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Le The Russian policy regarding the Danube has. Just entered the second phase, 


2. The Soviet Army began by occupying the DDSG port inetallations,: They next took over 
. the main office building in order to have access to all statistics ang information 
already compiled by DDSG, the Oldeet and most. important of the Danube shipping 
fivma, This was the firet stage, accomplishea throughout ‘by the pressure furnished 


3, At the essing time, the Spep (Sovetskoya Dunaiskoye Gosudaratvenoye Parokhodstyo) = 
Soviet Governmen: Darmnbe Shipping Co, . was esteblisned, Moscow is the seat of the 
company, which hae agents and administrators in all Danubian countries, ©; 


4, fhe Soviet Army Sransferrsea all ‘the properties seizad by 4%, such ag ships, harbors, 


and whard Lastalletions te the SDGP and other Soviet interests. Contracts 
were mada with the lowes Danubian countries an the Russian Sphere, which Fwranteedc 


averywhere the Pvedowinuting influence of SOP Austria, however, refused to sign the. 
: af 

Aereenent giving the Soviets ole of the DDSG holdings, so it was necessary for Soviat 

martial law to continue to govern Danube thipping in Anetria, 


. 6, 4A veneral Danube conference was delayed by the Soviets. mtil they were assured of the 
success of thaly echeme, They planned to get up the SIGP as the leading Danube ship- 
ping company, with emphasis on mercantile traffic, since Paseenger traffic has little 
wore than regional value, If the plan succeeds, it would be possible for the SDGP 
to dictate all transit trade and tariff questions, thus completely assuring the four. 
dations of its domination of traffie On the Danube, ‘The SDP , Operating under state 
subsidy, can afford to make ite tariff rates 80 low as to render the possibility of 
Competition by independent Danwhs shipping firos virtually non-existent, Thereby, any 
navigation conpeny not *esociated with tha SDGP wil} sooner er later be forced inte 
bankruptey. 


Zvenu though Russin hes “VOntPOR of the whole of the lower “anube, Austria is neverthe- 
less of preat importance to her, he Austrian Danube is the Keystone of the Soviet 
plan to forge the Danube and the German canal System into a link between the North Sea « 
the Balgie Sem on the one hand ang the Black Ban on the other, Consequently al thougi 
the Russian Navy has been Simost entirely withdrawn from the Austrian Danube , "the 
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Soviet Army ronains to aid the SDP in circunverting 11 shotecles to the master plen, 
at least until ths conpletion of the state treaties, 


An exemple of the eooveretion ead suppers rendered the SDGF by the Army may be geen in 
the relationship between the dockyards Winterhafen, Korneuburg,and Kucheleu, The 
Eucheleau dockyard is aperated by the Soviet Army: the Winterhafen dockyard ~ formerly 
Austrian private property - is to all intents sad purposes under the coutroi of SDGP, 
ALL the inetalletions of she Fornevburg dockyard which were not telen to the USSR - wore 
given to the SDGP at Winterhaven, while the Rerneuburg yard woe supplied with machinory 
fron Euneeary, Aecording te she agreement in the estate trauty, the Rueaiang will retura 
the Kernavburg yards $6 Jus.cia, bet bare the right to rsaove the Uangarien machinery. 
fhe, the main central Europe w Denublan dockyard will be cendered aimost unusable. 


The workers reoeive three times as much pay as those working for tne Austrian DDSG, 
This is intended to influence them politically now, and tc prepare them for subsequent 
prepaganda activities in support of the Soviet plan of consolidating DDSG and SDGP. 
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